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Program Income

ÁTwo Types

ʄState Program Income

ÅSee the Current Annual Action Plan

ÅCDBG Certified Administrator is Required

ʄLocal Program Income

ÅHousing 

ÅEconomic Development



Definition

ÁGross income received by a unit of general 

local government (UGLG) or subgrantee

that was generated from the use of CDBG 

funds.

ʄ24 CFR 570.489(e)(1)



Program Income Includes:

1. Proceeds from the disposition by sale or long -term 
lease of real property purchased or improved with 
CDBG funds except in instances where the proceeds 
are received more than 5 years after expiration of the 
grant agreement 

2. Proceeds from the disposition of equipment purchased 
with CDBG funds; 

3. Gross income from the use or rental of real or personal 
property acquired by the unit of  general local 
government or subgrantee

4. Gross income from the use or rental of real property, 
owned by the unit of general local government or 
other entity carrying out a CDBG activity 



Program Income Includes:

5. Payments of principal and interest on loans made 

using CDBG funds, 

6. Proceeds from the sale of loans made with CDBG 

funds

7. Proceeds from the sale of obligations secured by 

loans made with CDBG funds, 

8. Interest earned on funds held in a revolving fund 

account; 

9. Interest earned on program income pending 

disposition of the income; 

10.Funds collected through special assessments 



Continuing the Same Activity

ÁFederal regulation allows the State to require the 

return of program income provided the local 

government has an opportunity to retain the 

program income if the program income will be 

used to continue the activity from which it was 

derived.  

ÁThe State defines òcontinuing the same project 

activityó.  



PROGRAM INCOME

Housing



What is Housing Program Income? 

Any money that is generated from a CDBG housing 

activity, such as: 

ÁProceeds from the disposition by sale

ÁPayments of principal and interest on loans

Á Interest earned on the CDBG bank account



Example 1
Á The Smith family in Columbus received an Owner Occupied 

Rehabilitation loan 3 years ago and have a contractual 

agreement with Columbus to occupy their home for a 

period of 5 years.  The terms of this agreement required 0% 

interest forgivable loan after occupancy of the home for 5 

years.  

Á The Smith family moved from the home after 3 years.  There 

are 24 months remaining on the agreement.  The Smith 

family needs to repay the 24 months remaining on the 

agreement out of the sale price to Columbus.  

Á Columbus must ensure that the funds repaid are deposited 

into a CDBG designated account and will need to submit 

the required reports to the DED.  



What to do with Program Income?   

Local government Program Income options: 

ÁReturn program income funds to DED

ÁRetain the program income within the Local 

CDBG Program Income Reuse Account and 

use it for CDBG eligible housing related 

activities (Continue activity). 

ÁDeposit and use within an existing Local 

Housing Revolving Loan Fund.

ÁEstablish and deposit in a Local Housing 

Revolving Loan Fund

Á2019-2020 only: Repurpose the funds to 

another activity


